UNITED  STATES  DEPARTMENT  OF  AGRICULTURE 
Bureau  of  Agricultural  Economics 
Washington 


PES- 13 


JANUARY    3,     1938 


THE      POULTRY      AND      EGG      SITUATION 


U.  S.  COLD  STORAGE  HOLDINGS  OF  POULTRY  AND  EGGS  ON  JANUARY  1 


■23         '25         -27         '29 

ATED  FROM  STORAGE  HOLDINGS  OF  26 


CITIES 


U.  S.  Dt'PARTHENT  OF  AGRICULTURE 


NEC.  32958  BUREAU  OF  AGRICULTURAL  ECONOMICS 


THE   POULTRY  AND  EGG   SITUATION  AT  A  GLANCE 

(AVERAGE  OF  CORRESPONDING  PERIODS,  1925-34  =  100  ) 


PERCENl 


120 


100 


80 


250 


200 


150 


100 


50 


100 


80 


PERCENT 


100 


95 


90 


100 


90 


60 

JAN.  APR.  JULY  OCT.     DEC. 

U.  S.  DEPARTMENT  OF  AGRICULTURE 


80 


70 


80      -*fiii, 


70 


100 


90      —  •-/- 


JAN.  APR.  JULY  OCT.     DEC. 

NEG.      32957      BUREAU  OF  AGRICULTURAL  ECONOMICS 


Figure  I 


-   3    - 


THEPOULTRY     AND     EGG     SITUATION 

PES-13  January  4,1938 

SuTiiiary 

The  most   important   development    in  the  poultry  and  egg   situation  dui-ing 
December,    says  the  Bureau  of  Agricultural  Economics,   was  the   large   out-of- 
storage  movement  of   shell  eggs.        This   increases  the   chances  of  more   favorable 
egg  prices  to  the  producer  this  winter  and  next   spring. 

Other  developments   include    (1)    the   continued  high  rate   of   egg  production 
per  hen,    (2)    the  earlier-than-usual  peak  in  cold   storage    stocks  of  frozen 
poultry,    and   (3)    the   record  low  numbers   of  laying  birds   on  farms. 

Egg  prices  usually  decline   from  November  or  December  until  spring,    but 
a  decline   as  sharp  as   in  early  1937   is  unlikely  because  of  the  much  smaller 
size  of   farm  flocks.      Also,   normally  rigorous  winter  vreather  will  tend  to 
curtail  the  high  rate   of  egg  production  and  cause  marketings  to   be  under  those 
of   1937.        Spring  prices,   therefore,   may  be   somewhat   above   those  of   1937   and, 
as  the  year  progresses,   the    spread  between  1938  and  1937   is   expected  to  vri-den 
unless   incomes   decline  more   sharply  than  is  now  anticipated. 

The  early  peak  of  cold   storage  holdings  of   frozen  poultry,  together 
with  fewer  poultrj'-   on  farm.s,  will  tend  to   keep   chicken  prices  in  the   first 
half   of   1938   above  those   of   a  year   earlier.        On  the    other   hand,   declining 
consumfir  incomes,      at    least   in  the   fore  part   of  this   period,  will  tend  to 
keep   prices  from  rising  above  the   1925-34  average   during  this   period.      In- 
asmuch as  a  prospective  larger  hatch  in  1938   is   expected  to  increase  the 
poultry   supply  in  the   last   half  of  the  year,    chicken  prices  then  will  prob- 
ably be  under  those  of  the  year  before. 
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Feed  slt'jgtion 

rJae  feed  situation,  a,s  neasiired  "by  the  fesd-egg  ratio  at  Chicago,  con- 
tinues to  become  a  little  ncre  favcratle  to  the  potiltryrsn.   On  the  average 
in  the  years  1925-3^  this  ratio  rose  fror.  about  the  middle  of  November  until 
J-jT.e.   This  year  the  rise  so  far  has  been  less  than  average.   Note  in  the 
chart  on  page  2  that  the  ratio  has  declined  steadily,  relative  to  its  1925-3^ 
average,  since  last  spring.   This  decline  is  expected  to  continue  into  early 
1932  so  that  the  feed-egg  ratio  will  probably  fluct-ijats  close  to  or  somewhat 
below  average  during  the  spring  of  1532.   In  other  -vords,  during  the  period 
of  heaviest  egg  production  in  193^',  ^^-^   poultryaan's  feed  costs,  in  terms  of 
eggs,  are  not  likely  to  be  hi^.er  than  average,  and  -ill  be  about  trro-thirds 
of  last  spring's  feed  cost. 

The  feed-egg  ratio  at  Chicago,  by  -:eeks,  average  1925-3'^-,  ann^aal  1536-37 


2czer.^   c"  e~--s   recuir-sd,  zc    ovy  IGO  ■oc-j^ii?-   of 

oc\utrv  rat 

ion      _ 

Year 

aeek  ended  ^:.5   cf  4.°"^, 7 

Jan.    :IIar.  :    J^tne  :Au-.  iSe^Dt.  :Oct.  rlTov.    :lIov.  :Z:ec. 
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^^- 

Average 
1925-3-- 

1936   ..... 
1357    

^-.06  6.20    5.53  6.3s  5.63    5.02  3.97    3.60  3.5U 

5.22  5.11     5.60  7.71  7.99     7.37  5. 55     5.67  5.92 
7.76  9.17  11.23  S.90  3.17     7.03  U.69    U.U9  h.79 

3.52  U.13 

6.UU  7.0s 
U.g5  U.55 

^.18 
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HatchinfTs 


One   of  the  most  important  consequences  of  this  change  in  the  feed-egg 
ratio  from  that  cf  1937  will  be  its  effect  in  increasing  the  193^  hatch.   Some 
evidence  of  this  is  already  present  in  the  reports  of  increased  commercial 
hatchings  d'oring  November.  While  these  natchings  are  primarily  for  winter 
broiler  prod-oction,  the  tendency  for  larger  hatchings  than  a  year  earlier  is 
expected  to  continue. 

?.ec3ipts  of  dressed  poultry,-  at  New  York,  average  1925-3U,  ar-nual  1936-37 
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Year 

:   Nov.    27 

;     I^e.c.    u 

•■    Tec.    11 

;   Dec.    13 

;   Dec.    25 

l.rj:.;  lb. 

^  .000  lb. 

l.OOC   lb. 

7.^39 

9.15^ 
4,358 

1  .OCO  lb. 

1,000  lb. 

7,23U 

^,757 
11 , 526 

T  .000   lb. 

Average , 

19?5-3^  

1936 

i-,o4:) 

5,207 
5.273 

11,8^1 

17,671 
7.0!|h 

5,283 

5.659 

h,75U 

11.630 

13.S55 
7,121 

19^7 
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Poultry  marine tin^s 

Receipts  of  dressed  poultr;,'-  at  Nev/  York  in  December  -'ere  a"bout  l6  per- 
cent less  than  a  year  earlier.   The  hea'.'y  receipts  daring  October  and  Novem- 
ber relative  to  the  year  before  reflected  a  heavy  sale  of  older  birds.   This 
situation  is  not  likely  to  be  repeated  soon.   With  very  lo-v  stocks  of  birds 
on  farms  and  with  a  small  hatclri  last  spring  there  Trill  be  fewer  birds  for 
marketing  during  the  next  o  months  than  --as  the  case  in  1937- 


Storage  stocks  of  frozen  poultry  at  the  26  markets  have  continued 
above  ths  19^5-3^  average  -  being  7  percent  above  on  December  25  -  but  the 
into-storage  movement  has  fallen  off  very  rapidly  this  year.   The  peak  of 
storage  holdings  has  been  earlier  than  usual  and,  rhile  close  to  the  1925-3^ 
average  peak,  is  about  3O  percent  less  than  the  record  peak  of  last  year. 
Since  the  storage  stock  is  largely  used  up  before  July  and  is  a  major  source 
of  supply  until  then,  this  means  a  distinct  reduction  in  the  voliojne  of  poul- 
try available  for  cons,;mption  in  the  first  half  of  1933  as  compared  with  the 
first  half  of  I937. 

-Storage  stocks  of  frozen  po-'oltry  at  2d  markets 


Year 


Average 
I925-3U 

1935  .•• 

1936  ... 
1337  ... 


JTe^ok  end:  d  as  of  1^3"; 


Into- storage  movement 


Storage : 

-_§iQ,Qfe^- - 

ITov.    6    :Nov.    27  ■•Dec.    U   :Dec.  _n  j3oc. 


Storage  stocks 


lg:D£C.    2'5:Dec.    2^,  :Jan,    1  1/ 

1,000        1,000        1,000        1,000        1,000        1,000           1,000  1,000 

ro^onds     TDOunds     tio\mds     pounds     iLSiiQds.    P0'-^^-d.s       pounds  ]?oujids 

Us, 332      6,181      S,2Uo      2,755      U,sU9      3,i6U      87,639  96,Uio 


39.5US  U,370  7,9Uo  io,fs62  5,113 
75,36U  2,995  9, 616  13,100  7,926 
59,US9      6,023    12,060      U,735      i,9=50 


715      77,025 

7,255    132,529 

199      93,565 


l/  Of  year  folloTring. 
Chicken  wices 


21,252 
lUM,g02 


The  decline  in  the  farm  price  of  chickens  from  November  15  to  December 

15  -  half  a  cent  -  vras  about  the  average  seasonal  decline  between  these  dates. 
Chicken  prices  usually  rise  from  December  I5  to  May  15.   The  average  rise  is 

16  percent.   With  consumer  incomes  no-.'i'  declining  and  some  f-orther  decline  ex- 
pected, chicken  prices  are  not  likely  to  advance  as  much  as  average.   While 
they  will  probably  be  much  above  1937  tney  are  not  likely  to  exceed  the  1925-3U 
average.   The  effect  of  short  poultry  supplies  has  largely  been  reflected  in 
the  present  relatively  high  price  and  in  the  -unseasonal  rise  which  led  to  it. 


PES-13 


6   - 


Chickun  prices   in  the   last   half    of  1938,    hcwever,    are    expected   to  be 
belov;  those    of   a  year  before,    Ir.rgely  because    of   an   increased   hatch.      Any 
adv8.nce   in  onsuiror   inconE  ,    of    course,    would   ti.nd   to   offset  this   effect. 


Farm  price   of   ch?  ckens   per   pound 


Year 

J-n. 

;  Mar. 

•  May 

;  July 

■  Aug. 

■  Sept. 

;  Oct. 

\    K  ov . 

\    Doc. 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

-Cents 

Cents 

Cents 

Average 

1925-34  .. 

16.8 

17.5 

18.3 

17.8 

17.3 

17.5 

16.8 

16.2 

15.8 

1935  

12.4 
1G.5 
lo.4 

14.2 

16.6 
14  ,4 

15.7 
16.6 

]4.8 

14.0 
15.1 

15.5 

14.1 
15.1 
16.8 

15.4 
l-i.9 
17.4 

15.7 
14.0 
17. G 

15.9 
13.2 
16.9 

16.® 

1936  

19  37  

12.6 
16.4 

Turkey  prices 

The  farm  price  cf  turkeys  on  Docanber  15  was  26  percent  above  the  price 
a  year  earlier,  resulting  chiefly  frou.  a  reduction  -  estimL.ted  at  10-percent  - 
in  the  1937  turkey  crop  from  that  of  1936.  The  higher  turkey  prices  and  lower 
feed  costs  this  year  as  compared  ■'.'dth  last  v/ill  probably  induce  a  larger  hatch 
pf  turkeys  in  1938  them  in  1S37.  Hence,  fall  prices  in  1938  may  be  expected  te 
be  lower  than  those  in  1937.  Again,  this  likelihood  of  lovrer  prices  in  the  latter 
part   of  the   year  would  be   offset   by   slightly  higher    incomes. 


Farm  price   of  turkeys  per  pcurd 


Year 

Oct. 

Nov. 

;    Dec. 

Jan. 

Average 

1925-34  

Cents 

20.8 

15.9 

15.9 
16.7 

Cents 

22.5 

19.9 
15.0 
17.9 

Cents 

22.8 

21.3 
14.3 
18.0 

Cents 
22.2 

1935-36 

19.9 

1936-37  

14.1 

1937-38  

Ksnagri cultural   incrire,    average   1925-34,    annual   1936-37 
(Seasonally  corrected   indexes,    1924-29    -   lOO) 


Year 

Jan. 

I'ar.  ] 

i'.!ay  ■ 

June 

July  ■ 

Aug .  ' 

St.pt.; 

Oct.; 

No^/.  _ 

Dec. 

Average 

1925-34 

91.0 

90.4 

89.7 

89.8 

89.6 

89.6 

89,4 

89.4 

89.1 

88.8 

1936  ... 

81.5 

82.5 

84.1 

85.1 

86.8 

87.4 

87.9 

89.8 

92.6 

100.9 

.  1937  .^ 

92.9 

95.3 

96.9 

96.9 

97.7 

98.2 

96.8 

96.5 

95.1 
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La\'ing  flock    size 

Poultrj^-mcn  usually  build  up  their  laying   flocks   during   the   last  4 
months    of  the  year,    so    that  'by  January  1  the    fldck   is    at   its  maximum  size.      The 
1938  flock  size  may  be  tlis    smallest   »^n  record  for  that   date.   By  .December   1,    1937, 
the   gain  per   flock  from  September  1  vras    only  14.5  birds,    8  percent  less   than 
aYfT%re   and   25  percent    less   than  xhe    gain  for    the    irane   period   a  year   earlier. 
The    flock   size  on  December  1  was  the   lowest   on  reccrd   for  the  month. 

Average  nuirber    of  laying  hens  in   farm  flock?    en  the    1st  day  of  .month 


Year 

Jan. 

;    Mar. 

;      Ivlay 

[      June 

\      ka^. 

Sept, 

.'      ^'^^ ' 

N  ov . 

■      Dea. 

number 
87.5 

78.3 
80.6 
84.2 

1 1'umb  ?.r 
84.7 

75.8 
76.7 
SO.O 

humbor 
77.4 

69.1 
70.5 
73.1 

Kur.'.ber 
75,4 

65.1 
66.5 
68.5 

T'u^.b'..' 

Kumb  0  r 
66.1 

58.5 
59.9 
59.9 

T'iuiriber 
70.4 

65.1 
65. 9 
64.3 

Nuir.be  r 
75.7 

70.5 
72.4 
69.3 

KuTiiber    ' 

Average 
1925-34 

1935  ... 

1936  ... 

1937  ... 

65.8 

5'.  ,2 
6).0 
(  ?: .  1 

81.9 

76.6 
79.1 

74.4 

Eate    of   e{ 

^g   pr  od  uc 

tion 

The   nurbt-r  of    eggs    laid   per  100   hens    e:  i   pullots   of   laying  age   continued 
at   recorl  high   levels   on  December   1.      Ev,-,n    ,vi\;h  the   reduced    size    of  flock,    as 
compared  va  th  other   years,   the   high  rate   cf   production   per   hen  is   estimated  to 
.have  brought- total   egg  production  as   high   as   that   of   any  December  1   of   record  and 
to   13   percent   above  the   1925-34  Deceraber  1    average. 

Eggs   laid  ri.r  100   hens    and   pul2.-ts    of  laying  ago   in   farm   flocks 


Year 

Jan.    1 

Mar.    1 

Iway  1 

July   1 

•    Sept.    1= 

Oct. 

1' 

Nov.    1 

=Dec.    1 

r.-.r.ver 

'"umbor 

Nuiib.^r 

Number 

Sur'-cr 

1.' umber 

Kumber 

Number 

Average 

1925-54 

1  3 . 5 

58.4 

55.1 

42.2 

32.4 

25.0 

17,0 

13.9 

1336    ... 

19.1 

52.6 

56.5 

44.2 

31.4 

25.1 

18.1 

16.0 

19  37    ... 

22.0 

39.2 

57.8 

44.4 

36.1 

28.8 

21.1 

18.6 

Egg  m.arkotings 

Egg  receipts   during   Deceir.ber   continued   to   exceed  those    of   a  year    earlier 
end   also  those   of   the    1925-34   December   average.     Most   of  this    excess    represents 
the   higher    rate   of  egg   production  per    hen.      Receipts    of  eggs  will    continue   to 
increase   season^Jly  until    spring.      It   is    expected  that,   with  normal  v;inter  weather, 
they  mil    fall   below  those    of   a  year   earlier. 
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The  f rarra  price  of   eggs  foil  y  cents   from  llovcmbtr  15   to  December  15. 
Wiiile   this  was   tm.e  also   in  1936,    the  1925-34  average  change  was  a  slight 
advance.      E£g  prices  usually   decline   from  November  or  December  iintil    spring, 
The  decline   in  1938  is  not   expected  to  be  so   great   as   the   shaip  drop  of 
1957,    m?,inly  because  of   the  much  smaller  flock  size.      This  f3.ctor  of  flock 
size  will  mors   than  offset   the   tendency  of  declining  consuiiier  incomes   to 
increase   the   seasonal  drop   in  e^g  prices. 

Spring  prices,    therefore,   ma^-  be  somewhat   above   those  of  1937   rjid, 
as   the  year  progresses,    the   spread  betvreen  1938  rnd  1937   is   expected  to 
widen  unless   incomes   decline  more   sharply   than  is   now  anticipated. 

Farm  prices   of   eggs  per  dozen 


Year 


Average 
1935-34  . 


1935 
1936 
1937 


Jan.  i  Mar,  '.    M.ay  [   J-aly  !  Aug.  !  Sept.!  Oct.  !  I-Iov.  '.    Dec. 


Genbs  Cents  Cents  Cents  Cents  Cents  Cents  Cents 
31.0   19.3 

25.0  IS. 6 
22.8  17.5 

23.1  19.9 


'ents 


18.7 

20.0 

22.0 

25.7 

30.0 

35.4 

35.7 

21.4 

21.7 

22.7 

25.4 

27.9 

30.1 

28.7 

l&.l 

2C.0 

22.4 

24.5 

27.6 

32.5 

30.5 

17.9 

19.4 

20.4 

22.9 

25.2 

28.0 

26.0 

Average  closing  prices  of  refrigerator  standards  at  Chicago  for 

delivery  in  December  1/ 


'JVeek  end 

sd  as  0 

f  1937 

Year 

Mar.  : 

May  : 

Se-ot.  : 

Nov.  : 

wov.  : 

Dec.  : 

Dec.  : 

Dec.  : 

Dec. 

6   : 

1   : 

4   : 

6   : 

27   : 

4   : 

11  ; 

18  : 

25 

Average  l/ 

Cents 

Cents 

Cents 

Cfints 

Cents 

Cents 

Cents 

Cents 

Cents 

1925-34  .. 

26.1 

26.4 

27.8 

26.3 

27.2 

27.1 

26.9 

26.2 

25.8 

1935  ; 

21.4 

22.3 

24.8 

26.8 

29.1 

29.6 

29.7 

27.9 

26.8 

1937  

25.1 

24.1 

22 . 3 

IS. 5 

18.3 

13.3 

18.4 

19.7 

20.5 

l/  December  delivei:/ 1925-26,  and  after  November  30  in  all  years. 

Ilovember  delivery  1927-31  and  November  1-November  30   in  all  years. 
October  delivery  1932-37  to  October  31, 


lll'lfplll 


rl-'2 


